UNIVERSITY OF COPENHAGEN

Palitical demandsfor budget cutsat University of Copenhagen

Dear employees and students,

Yesterday, the Danish Government and Dansk Folkgjixanish People’s
Party) entered into an agreement on “reconstructiaghe Danish
economy”. If sustained, the agreement will havai§icant impact on the
University of Copenhagen’s financial situation asdsuch I find it relevant
to inform of the perspectives already at this eathge.

With the agreement, the universities’ researcheahatation areas will face
a surprising and significant reduction in the yegarsome. The plan
includes several elements:

The ambition to increase public research spendingdch 1 per cent of the
GDP has been maintained. However, since the D&I¥P is decreasing,
the Government has chosen to reduce research agpiaps by DKK 203
mio in 2012 and DKK 748 mio in 2013.

A substantial reduction in administration has d&een deemed possible by
the political parties involved. Add to this a gesdeetrenchment of 0.5 per
cent annually on each ministerial area, and tred tottback for the
universities will be DKK 428 mio in 2012. In 2018¢ face the even
bleaker scenario of cutbacks to the tune of 1&pet of the universities’
annual income. The termination of globalisationdsiin 2013 will show the
actual deficiency left by the cutbacks.

Clearly, the universities must play their partéstoring the national

economy. But this operation will lead to dramatimsequences for research

and the quality of education.
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Cutbackstargeted at the univer sities
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Mio DKK

2011 2012 2013

University adminstration efficiency savings

Adapting research appropriations to 1 per cent@PG
Termination of the university laboratories investinglobalisation
funds)

Estimated general reduction of the Ministry of &cies 0.5 per cent
annually 2011-2013

-125 250
- 203 748
. - 1,014

100 100 100

Source: excerpt of Table 2. Targeted budget impr@rds in the state in "Aftale om
genopretning af dansk gkonomi”, as well as UniugrBinance’s estimate of the
ministerial reductions.

The Government has yet to announce how the cuthaitikaffect each
university. The University of Copenhagen alone nsake for
approximately one third of the Danish universitgtee. At this moment, it
appears that the University of Copenhagen may e cutbacks
totalling least DKK 200-300 mio in 2013. That i®tequivalent of
downsizing by 400-700 positions in the coming years

In June, The University Board and The General @oliation Committee
will discuss the financial perspectives for the \dmsity of Copenhagen.
Based on that, in the fall of 2010 | will presem toncrete plans for
financial adaption in the coming years.

Slncerely

uias.

Ralf Hemmingsen
Rector



